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GRUBER and LOPEZ, INC.

f‘\ﬂ/ CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Coalition of Orange County Community Clinics
Santa Ana, California

INDEPENDENT AUDITORS’ REPORT

Opinion
We have audited the accompanying financial statements of Coalition of Orange County Community Clinics (a

nonprofit organization), which comprise the statement of financial position as of June 30, 2023, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Coalition of Orange County Community Clinics as of June 30, 2023, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Coalition of Orange
County Community Clinics and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Coalition of Orange County Community Clinics'
ability to continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Coalition of Orange County Community Clinics' internal control. Accordingly, no such
opinion is expressed.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Coalition of Orange County Community Clinics' ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Report on Summarized Comparative Information

We have previously audited Coalition of Orange County Community Clinic’'s 2022 financial statements, and our
report dated October 31, 2023, expressed an unmodified opinion on those audited financial statements. In our
opinion, the summarized comparative information presented herein as of and for the year June 30, 2022, is
consistent, in all material respects, the audited financial statements from which it has been derived.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 31, 2023 on
our consideration of Coalition of Orange County Community Clinics’ internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Coalition of Orange County Community Clinics’ internal control
over financial reporting and compliance.

Gruber and Lopez, Inc.

Gruber and Lopez, Inc.

Newport Beach, California
October 31, 2023



COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Statement of Financial Position
June 30, 2023
(With comparative totals from June 30, 2022)

Totals
Assets 2023 2022
Cash and cash equivalents $ 1,747,205 12,953,796
Contributions receivable - grant contracts, net (Note 2) 41,891,826 42,631,482
Investments 5,882,220 2,076,317
Deposits and other assets 35,128 8,503
Property, furniture and equipment, net (Note 3 107,951 23,513
Software, net (Note 4) 6,965 32,332
Prepaid expenses 189,214 94,910
Total assets $ 49,860,509 57,820,853
Liabilities and Net Assets
Accounts payable $ 66,561 358,079
Accrued liabilities 216,923 315,990
Lease payable - current (Note 5) 91,158 -
Unearned revenue and dues - current (Note 6 47,102,891 55,336,710
Deferred rent - 13,273
Lease payable - long-term (Note 5) - -
Total liabilities 47,477,533 56,024,052
Net assets (Note 7):
Without donor restrictions
Designated for reserves 675,700 529,150
Undesignated 1,707,276 1,168,887
With donor restrictions - 98,764
Total net assets 2,382,976 1,796,801
Total liabilities and net assets $ 49,860,509 57,820,853

See accompanying notes to finanancial statements.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS

Statement of Activities
Year Ended June 30, 2023

(With comparative totals for the year ended June 30, 2022)

Operating Activities:
Unrestricted revenue and support:
Contributions - grant contracts

Contributions - other
Member dues (Note 14)
Consulting fees (Note 14)
Donated services
Interest income
Miscellaneous income

Subtotal

Net assets released from
restrictions (Note 7)

Total unrestricted support and revenue

Expenses:
Program services

Supporting services:
General and administrative
Fundraising

Subtotal supporting services

Total expenses

Change in net assets from operations

Non-operating activities:
Investment income

Total non-operating activities

Change in net assets

Net assets beginning of year

Net assets at end of year

Without Donor With Donor Totals
Restrictions Restrictions 023 022
$ 10,908,538 - 10,908,538 4,902,759
5,000 - 5,000 8,010
506,511 - 506,511 442 166
- - - 3,750
107,493 - 107,493 121,321
2 - 2 1,703
- - - 24,011
11,527,544 - 11,527,544 5,503,720
98,764 (98,764) - -
11,626,308 (98,764) 11,527,544 5,503,720
10,557,983 - 10,557,983 4,916,939
664,003 - 664,003 544 469
12,296 - 12,296 11,694
676,299 - 676,299 556,163
11,234,282 - 11,234,282 5,473,102
392,026 (98,764) 293,262 30,618
292,913 - 292,913 (11,927)
292,913 - 292,913 (11,927)
684,939 (98,764) 586,175 18,691
1,698,037 98,764 1,796,801 1,778,110
$ 2,382,976 - 2,382,976 1,796,801

See accompanying notes to financial statements.

4



COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Statement of Functional Expenses
Year Ended June 30, 2023
(With comparative totals for the year ended June 30, 2022)

Supporting Services Totals
Program General and
Services Administrative Fundraising Subtotal 2023 2022
Salaries and related expenses:
Salaries $ 1,134,904 407,830 12,296 420,126 1,555,030 1,391,046
Employee benefits 123,978 46,863 - 46,863 170,841 149,823
Payroll taxes 82,860 30,312 - 30,312 113,172 102,580
Total salaries and related expenses 1,341,742 485,005 12,296 497,301 1,839,043 1,643,449
Other expenses:
Clinic grant support 85,000 - - - 85,000 426,698
Consultants 319,876 40,727 - 40,727 360,603 378,692
Donated services - 107,993 - 107,993 107,993 121,321
Dues and subscriptions 11,117 4,506 - 4,506 15,623 20,098
Office equipment rental 4,198 - - - 4,198 3,843
Insurance 24,077 - - - 24,077 22,979
Conferences and meetings 38,332 - - - 38,332 12,252
Postage and delivery - 20 - 20 20 179
Communication and printing 10,101 - - - 10,101 3,345
Rent-Occupancy (Note 5) 126,118 - - - 126,118 135,287
Professional fees - - - - - 22,031
Repairs and maintenance 78,654 - - - 78,654 74,204
Telephone 30,116 - - - 30,116 14,952
Travel 36,189 - - - 36,189 1,641
Office supplies 48,569 - - - 48,569 36,081
Investment fees and other fees 9,192 25,752 - 25,752 34,944 -
Fund Project expense 176,442 - - - 176,442 2,481,324
Donations - - - - - 512
Clinic member recipients 8,183,439 - - - 8,183,439 -
Total other expenses 9,181,420 178,998 - 178,998 9,360,418 3,755,439
Total expenses before depreciation 10,523,162 664,003 12,296 676,299 11,199,461 5,398,888
Depreciation and amortization (Notes 3 & 4) 34,821 - - - 34,821 74,214
Total expenses $10,557,983 664,003 12,296 676,299 11,234,282 5,473,102

See accompanying notes to financial statements.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS

Statement of Cash Flows
Year Ended June 30, 2023

(With comparative totals for the year ended June 30, 2022)

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash provided by

(used for) operating activities:
Depreciation and amortization
Right-to-use lease asset
Unrealized (gain) loss on investments
Decrease (increase) in contracts receivable
Decrease (increase) in accrued interest
Decrease (increase) in deposits and other assets
Decrease (increase) in prepaid expenses
(Decrease) increase in account payable
(Decrease) increase in deferred revenue

Net cash provided by (used for) operating activities

Cash flows from investing activities:
Purchases of property, furniture and equipment
Proceeds from sale / maturity of investments
Purchase of investments

Net cash provided by (used for) investing activities

Cash flows from financing activities:
Principal payments on lease payable
Deferred rent

Net cash provided by (used for) financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Totals
2023 2022
586,175 18,691
34,821 74,214
93,893 -
(59,322) 11,927
739,656 (40,104,281)
- 616
(26,625) -
(94,304) 69,435
(390,584) 299,640
(8,233,819) 50,998,463
(7,350,109) 11,368,705
233,592 -
(3,980,173) (1,053,180)
(3,746,581) (1,053,180)
(96,628) -
(13,273) (2,698)
(109,901) (2,698)
(11,206,591) 10,312,827
12,953,796 2,640,969
1,747,205 12,953,796

Supplemental disclosures of noncash investing and capital related financing activities:

There were no noncash investing and capital related financing activities during the period

ended June 30, 2023.

Supplemental disclosure of cash flow information:
Cash paid for interest expense

See accompanying notes to financial statements.
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(1)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

June 30, 2023

Summary of Significant Accounting Policies

The significant accounting policies of Coalition of Orange County Community Clinics (the
Organization) are presented to assist in the understanding of the Organization’s financial
statements. The financial statements and notes are representations of the
Organization’s management, who is responsible for the integrity and objectivity of the
financial statements. These accounting policies conform to accounting principles
generally accepted in the United States of America and have been consistently applied
in the preparation of the financial statements.

(@)

(c)

Organization and Sources of Revenues

The Coalition of Orange County Community Clinics (the “Coalition”) was
established in 1974 under the laws of the State of California as a not-for-profit
corporation and is qualified under Section 501 (c)(3) of the Internal Revenue
Code and Section 23701(d) of the California Revenue and Taxation Code. The
Coalition is a membership organization representing a network of licensed,
private, not-for-profit community and free clinics that are committed to ensuring
access to health care for medically underserved individuals and families in
Orange County. The Coalition is a vital component to the Orange County health
care safety net through the provision of the following for its member clinics:
identification, solicitation and management of funding opportunities and
programs, management services including technical support, active participation
in health care planning and policy in all relevant governmental, private and
community based forums.

Basis of Accounting and Revenue Recognition

The Organization uses the accrual basis of accounting. Under this method of
accounting, revenues are recognized when performance obligations are satisfied
and expenses are recognized when incurred.

Financial Statement Presentation

The financial statements of the Organization have been prepared on the accrual
basis of accounting in conformity with accounting principles generally accepted in
the United States of America (GAAP). In accordance with Financial Accounting
Standards Board (FASB) Accounting Standards Update (ASU) 2016-14 Not for
Profit Entities [Topic 958] — Presentation of Financial Statements of Not for Profit
Entities, the Organization is required to report information regarding its financial
position and activities according to two classes of net assets:

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the organization. These net assets may be used at the
discretion of the Organization's management and the board of directors.



(1)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Summary of Significant Accounting Policies, (Continued)

Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has
stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets are reclassified from net assets
with donor restrictions to net assets without donor restrictions in the statements of
activities.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all
unrestricted highly liquid investments with a maturity of three months or less to be
cash equivalents. Cash and cash equivalents consist of deposits held with
several different financial institutions that at times exceed amounts covered by
the insurance provided by the Federal Deposit Insurance Corporation (FDIC).
The Organization maintains cash deposits with various financial institutions to
limit its credit risk exposure to any one financial institution. The Organization also
actively evaluates the credit worthiness of the institutions with which it invests.

Furniture and Equipment

It is the Organization’s policy to capitalize long-lived assets over $5,000 and a
useful life of three years or longer. Lesser amounts are expensed. Furniture and
equipment are capitalized at cost. Contributed property and equipment are
recorded at fair value at the date of donation. Contributions with donor-imposed
stipulations regarding how long the contributed assets must be used are recorded
as net assets with donor restrictions; otherwise, the contributions are recorded as
net assets without donor restrictions. Buildings, furniture and equipment are
depreciated on the straight-line method, using estimated useful lives of ten to
thirty years for the buildings, seven years for the furniture, five year for the
equipment, and three years for computers.

Impairment of Long-Lived Assets

The Organization evaluates long-lived assets for impairment whenever events or
changes in circumstances indicate that the carrying value of an asset may not be
recoverable. If the estimated future cash-flows (undiscounted and without interest
charges) from the use of an asset are less than the carrying value, a write-down
would be recorded to reduce the related asset to its estimated fair value.



COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

(1) Summary of Significant Accounting Policies, (Continued)

(9)

(i)

Fair Value of Financial Instruments

The Organization follows guidance issued by the ASC 820 Fair Value
Measurements, which establishes a framework for measuring fair value, clarifies
the definition of fair value within that framework, and expands disclosures about
the use of fair value measurements. This guidance applies whenever fair value is
the applicable measurement. This guidance establishes a fair value hierarchy
which prioritizes the inputs to valuation techniques used to measure fair values
into Levels 1, 2, and 3.

Level 1 inputs consist of unadjusted quoted prices in active markets for identical
instruments and have the highest priority. Level 2 inputs include quoted prices for
similar instruments in active markets, quoted prices for identical or similar
instruments in markets that are not active, or inputs other than quoted prices that
are directly or indirectly observable. Level 3 inputs are unobservable and are
given the lowest priority.

The Organization’s financial instruments, including cash and cash equivalents,
contributions receivable, certificates of deposit, and accounts payable and other
accrued expenses are carried at cost, which approximates fair value because of
the short-term nature of these instruments. The Organization records inventory at
fair value on the date of donation based on values provided by the donors.

Investments at June 30, 2023 consisted of:

Level 1
Money market $ 123,059
Government and agency securities 5,759,161
Total 5,882,220

Measure of Operations

The statement of activities reports all changes in net assets, including changes in
net assets from operating and nonoperating activities. Operating activities consist
of those items attributable to the Organization's ongoing program services.
Nonoperating activities are limited to resources that generate return from
investments and other activities considered to be of a more unusual or
nonrecurring nature.

New Accounting Pronouncement

The Organization adopted FASB ASU 2016-02, (Topic 842) — Leases which
increases transparency and comparability among organizations by recognizing
lease assets and lease liabilities on the balance sheet.



(1)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Summary of Significant Accounting Policies, (Continued)

(k)

()

Contributions

In accordance with ASC 958-605, contributions received are recorded as
contributions without donor restrictions or contributions with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net
assets without donor restrictions if the restriction expires in the reporting period in
which the contribution is recognized. All other donor restricted contributions are
reported as an increase in net assets with donor restrictions, depending on the
nature of restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported
in the statements of activities as net assets released from restrictions.

Conditional contributions are recognized when the conditions on which they
depend are substantially met. Unconditional contributions are recognized as
revenues or gains in the period received and as assets, decreases of liabilities, or
expenses depending on the form of the benefits received.

In accordance with ASU 2014-09 Revenue from Contracts with Customers (ASC
606), service fees revenues are classified as exchange transactions and are
recognized as performance obligations are satisfied based on the amount of the
transaction price that is allocated to those performance obligations (i.e. based on
progress billings on completed portions of services which are primarily less than a
year). The Organization determined that the transaction price with its clients
include fixed consideration as it relates to clinical services provided.

Consulting Fees

Consulting fees represent fees received from numerous consultants for services
rendered.

Functional Expense Allocations

The cost of providing various programs and other activities has been summarized
on a functional basis in the statement of activities and the statement of functional
expenses. Accordingly, certain costs have been allocated among the programs
and supporting services based on estimates made by management. The
allocations between program and supporting services benefited are determined
by management on an equitable basis. All allocations for program and supporting
services are based on time and effort.

10



(1)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Summary of Significant Accounting Policies, (Continued)

(m)

Prepaid Expenses

Prepaid expenses include deposits and advance payments for insurance, events
and program activities.

Accrued Vacation

The Organization’s policy is to record accumulated vacation when earned. As of
June 30, 2023, the accrued vacation liability was $82,115 and was recorded in
accrued liabilities in the statement of net assets.

Income Taxes

The Organization is a tax-exempt organization under Internal Revenue Code
Section 501(c)(3) and California Revenue and Taxation Code Section 23701(d)
and files all federal and state information returns required by law. The
Organization’s Forms 990, Return of Organization Exempt from Income Tax, for
the years ending in years 2021, 2020, and 2019 are subject to examination by the
IRS, generally for three years after they were filed.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America require management to make
estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those
estimates.

Comparative Totals and Reclassifications

The financial statements include certain prior year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States of America. Accordingly, such
information should be read in conjunction with the Organization’s financial
statements for the year ended June 30, 2022 from which the summarized
information was derived.

11



COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements
(Continued)

(1) Summary of Significant Accounting Policies, (Continued)

(r Donated Services and Supplies

Donations of services are recognized in the financial statements if the services
received: (1) create or enhance nonfinancial assets or require specialized skills;
(2) are provided by individuals possessing those skills; and (3) would typically
need to be purchased if not provided by donation. Other volunteer services that
do not meet these criteria are not recognized in the financial statements as there
is no objective basis for deriving their value. There were $107,493 of donated
attorney services that were required to be recognized during the fiscal year ended
June 30, 2023.

(s) Leases Payable

The Organization is a lessee for a noncancellable lease of office space which
was classified as an operating lease. The Organization recognizes a lease liability
and an intangible right-to-use lease asset (lease asset) in the financial statements
in accordance with ASU 2016-02 - Leases. The Organization recognizes lease
liabilities with an initial, individual value of $10,000 or more. At the adoption date
of the lease and in accordance with the modified retrospective approach under
ASU 2018-11, the Organization initially measures the lease liability at the present
value of payments expected to be made during the lease term. Subsequently, the
lease liability is reduced by the principal portion of lease payments made. The
lease asset is initially measured as the initial amount of the lease liability,
adjusted for lease payments made at or before the lease adoption date, plus
certain initial direct costs. Subsequently, lease expense is calculated as the sum
of the lease payments plus initial direct costs and is amortized on a straight-line
basis over its useful life.

Key estimates and judgments related to leases include how the Organization
determines (1) the discount rate it uses to discount the expected lease payments
to present value, (2) lease term, and (3) lease payments. The Organization uses
the interest rate charged by the lessor as the discount rate. When the interest
rate charged by the lessor is not provided, the Organization generally uses its
estimated incremental borrowing rate as the discount rate for leases. The lease
term includes the noncancellable period of the lease. Lease payments included in
the measurement of the lease liability are composed of fixed payments. The
Organization monitors changes in circumstances that would require a
remeasurement of its lease and will remeasure the lease asset and liability if
certain changes occur that are expected to significantly affect the amount of the
lease liability. Lease assets are reported with other fixed assets, and lease
liabilities are reported with long-term debt on the Statement of Financial Position.

12



(2)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Contributions Receivable

(3)

At June 30, 2023, grant contract receivables in the amount of $41,891,826 consist of
both federal and non-federal receivables. Of that amount, $41,700,000 is receivable from
CalOptima which was offset by $44,023,479 of unearned revenue (including $2,323,479
from previous years) the majority of which is owed to various other clinics when
conditions are met over the next 4 years through fiscal year 2027. The majority of the
other receivables were collected subsequent to that date.

Furniture and Equipment

(4)

Furniture and equipment consist of the following at June 30, 2023:

Furniture and equipment $134,399
Computer equipment 88,968
Right-to-use lease asset 93,893
317,260
Accumulated depreciation (209,309)
$ 107,951

Total depreciation expenses for the year ended June 30, 2023 was $9,454.

Software

Under ASC 350 Intangibles-Goodwill and Others, intangible assets with indefinite lives
are not subject to periodic amortization (unless deemed with an estimated useful life),
but rather reviewed on a periodic basis for impairment. There were no impairments of
intangible assets for the year ended June 30, 2023. As of June 30, 2023, the
Organization's intangible assets consisted of software which were deemed to have a
useful life of approximately 3 years.

Intangible assets consist of the following at June 30, 2023:

Software $259,793
Accumulated amortization (252,828)
$6,965

Total amortization expenses for the year ended June 30, 2023 was $25,367.

13



(5)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Lease Payable

(6)

The Organization is leasing their office facilities through an agreement that is set to
expire in February 2024 with monthly lease payments of approximately $12,000 with an
interest rate of 6%. The initial lease liability was recorded in the amount of $187,785
during the current fiscal year. As of June 30, 2023, the value of the lease liability was
$91,158. The total rent expense for the year ended June 30, 2023 was $126,118. The
initial value of the right-to-use asset was $187,785 and has an estimated useful life of 2
years. As of June 30, 2023, the value of the asset was $93,893, net of amortization of
$93,892 during the year. The expected future minimum lease payments over the terms
of the aforementioned lease is as follows:

Year ending June 30:

Principal Interest Total
2024 $ 91,158 5,469 96,627
Total 91,158 5,469 96,627

Unearned Revenue

(7)

Unearned revenue of $47,102,891 at June 30, 2023 was comprised of various grant
amounts received from funding organizations with donor-imposed conditions (a barrier
and a right of return/ right of release must exist) in relation to specific purpose or specific
period of time. Revenue will be recognized when the condition(s) are met.

Net Assets

During the year ended June 30, 2023, $98,764 of net assets were released from net
assets with donor restrictions as a result of a Board approved dissolution of the
endowment fund.

Donor
Restricted Net Donor
Assets- Donor Released Restricted Net
Beginning Restricted From Assets-
Specific Purpose: of Year Revenues Restriction End of Year
Endowment $98,764 - (98,764) -

As of June 30, 2023, $2,832,976 of net assets were classified as without restrictions of
which $675,700 was designated by the Board for reserves.

14



(8)

COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Commitments and Contingencies

(9)

Financial assistance from federal, state, and local governmental entities in the form of
grants are subject to special audit. Such audits could result in claims against the
Organization for disallowed costs or noncompliance with grantor restrictions. No
provisions have been made for any liabilities that may arise from such audits since the
amounts, if any, cannot be determined at this date.

The Organization is also subject to legal proceedings, claims, and assessments which
arise in the ordinary course of its business. In the opinion of management, the amount of
ultimate liability with respect to these actions, should they occur, will not materially affect
the Organization’s financial statements.

Concentrations and Grant Funding

(10)

In recent years, the Organization has received significant funding from the Department of
Health and Human Services, the State of California, and County of Orange. Due to
potential reductions in federal funding to these agencies, future grants to the
Organization are uncertain. Although management is reviewing alternatives for
continuing operations, if grants are reduced significantly, it may impact the future
operations of the Organization in subsequent years. It should be noted that the
Organization was awarded two significant grants from CalOptima. One for $50,000,000
through June 30, 2027 of which $37,500,000 is owed to member clinics after certain
conditions are met, and the other from October 1, 2019 through June 30, 2023 ($2
million each year for a total of $6 million); The Organization also was awarded
approximately $540,000 from HRSA, as well as, numerous other grant contracts from
several other agencies for funding through June 30, 2023. Additionally, it is the intent of
the Organization to bid for funding from these agencies through June 30, 2025. Actual
funding amounts from HRSA are dependent upon amounts allocated by various federal
and state awarding agencies. Approximately 20% of the Organization 's revenues were
provided by one grantor for fiscal year ended June 30, 2023. Approximately 99% of
grants receivable was provided by one grantor as of June 30, 2023.

Compliance with Laws and Requlations

By accepting subrecipient funds from the various federal grantor agencies, the
Organization is required to comply with certain laws and regulations provided for under
the OMB Uniform Guidance, and the respective grant agreements. Management
believes that it has complied with such laws and regulations.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements
(Continued)

Retirement Plan

(12)

The Organization sponsors a 401(K) Safe Harbor Basic Match qualified retirement plan
for all employees that have been employed for at least three (3) months, which are then
eligible to participate in the plan. Employees can defer a portion of their salary into the
plan, not to exceed annual Federal and State limitations. For the year ended June 30,
2023, the Organization’s Safe Harbor contribution amounted to $64,392.

On November 13, 2017 the Organization executed the adoption of its Safe Harbor Basic
Math Option with matching contributions in an amount equal to the sum of 100% of the
portion of the employee’s contribution not exceeding 3% of the employee’s
compensation, plus 50% of the portion of employee’s contributions that exceed 3% but
not exceed 5%. For purposes of applying the Safe Harbor contributions, compensation is
based on the per-paid-period compensation.

Availability and Liquidity

The following represents the Organization’s financial assets at June 30, 2023:

Financial assets at year end:

Cash and cash equivalents $ 1,747,205
Contributions receivable 41,891,826
Investments 5,882,220

Total financial assets 49,521,251

Less amounts not available
to be used within 1 year:

Unearned -owed to clinics (44,023,479)
Reserve established by

the Board (675,700)

Subtotal (44,699,179)

Financial assets available to meet
general expenses over the next

12 months: $ 4,822,072

The Organization’s goal is generally to maintain financial assets to meet 90 days of
operating expenses (approximately $2.8M). As part of its liquidity plan, the Organization
invests excess cash in short-term marketable/ brokered certificates of deposit, and
money market savings.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Related Party — SNF of Orange County

(14)

On November 19, 2019, the Organization as its initial member agent, along with seven
(7) Orange County community member clinics (also member clinics of the Coalition),
filed articles of incorporation for the SNF of Orange County (the “SNFOC”), a newly
created nonprofit public benefit California corporation. The main purpose of SNFOC is to
provide an entity for collective contracting that will support the sustainability of the safety
net. During the fiscal year ended June 30, 2023, there were no third-party accounting
and tax expenses incurred by the Organization in the support of SNFOC.

Revenues from Contracts with Customers

The Organization’s revenues from contracts with customers are generated from
consulting service fee income, as well as, member dues all of which do not create an
asset with an alternative use for the Organization.

Revenue derived from service fees consists of providing consulting services to clients.
Payment is made after the service is provided. As a result, revenue is recognized at a
point in time, after the service is provided and when payment is received.

Membership dues revenue are recognized over the membership and registration
periods, which are generally one year. The performance obligation consists of dues from
members that receive funding from the Organization for clinical services provided by the
member clinics and is recognized ratably as services are simultaneously received and
consumed by the members.

In summary, revenue is disaggregated by timing of satisfaction of performance
obligations. For the year ended June 30, 2023, performance obligations were satisfied as
follows:

At a point in time:

Consulting fees $ -
Overtime:

Member dues 506,511

Total revenues from contracts $ 506,511
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Financial Statements

(Continued)

Subsequent Events

On May 9, 2023 (execution date), the Organization entered into a new office lease
agreement that has a 7-year term with lease payments of approximately $20,000 per
month. Per the agreement, the commencement date of the lease is 275 days after the
execution date and if certain improvements are completed. ASU 2016-02 Leases,
requires that the lease liability and asset be recorded at the commencement date, hence,
was not applicable as of June 30, 2023.

Management has evaluated subsequent events through October 31, 2023, the date the
financial statements were available to be issued.
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SINGLE AUDIT REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS

JUNE 30, 2023
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GRUBER and LOPEZ, INC.

f“\yl CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Coalition of Orange County Community Clinics
Santa Ana, California

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the Coalition of Orange County Community Clinics (the Organization), as of and
for the year ended June 30, 2023, and the related notes to the financial statements, which
collectively comprise the Organization’s basic financial statements, and have issued our report
thereon dated October 31, 2023.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization's internal control over financial reporting (internal control) as a basis for designing
the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Board of Directors
Coalition of Orange County Community Clinics
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Gruber and Lopez, Inc.

Gruber and Lopez, Inc.

Newport Beach, California
October 31, 2023
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GRUBER and LOPEZ, INC.

f“\yl CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Coalition of Orange County Community Clinics
Santa Ana, California

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

We have audited Coalition of Orange County Community Clinics’ compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of Coalition of Orange County Community
Clinics’ major federal programs for the year ended June 30, 2023. Coalition of Orange County
Community Clinics’ major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, Coalition of Orange County Community Clinics complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Coalition of Orange County Community Clinics and to
meet our other ethical responsibilities, in accordance with relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on compliance for each major federal program. Our audit does
not provide a legal determination of Coalition of Orange County Community Clinics’ compliance
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to Coalition of Orange County Community Clinics’ federal programs.
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Board of Directors
Coalition of Orange County Community Clinics
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Auditor’'s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on Coalition of Orange County Community Clinics’ compliance based on our
audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always
detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, it would influence the
judgment made by a reasonable user of the report on compliance about Coalition of Orange
County Community Clinics’ compliance with the requirements of each major federal program as
a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Coalition of Orange County
Community Clinics’ compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of Coalition of Orange County Community Clinics’ internal
control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Coalition of Orange County Community
Clinics’ internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Gruber and Lopez, Inc.

Gruber and Lopez, Inc.

Newport Beach, California
October 31, 2023
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Coalition of Orange County Conmunity Clinics
Schedule of Expenditures of Federal Awards
For the Year ended June 30, 2023

Federal Program
Grantor/Pass- Identification
through Grantor Number

Federal Domestic
Assistance Number

Federal Award

Expenditures

Program Title

U.S. Department of Health and Human Services
Direct Funding:

Health Center Cluster - Grants for New And Expanded Services Under the
Health Center Network- Health Center Controlled Network Grant "HCCN" 16H2QCS30256AC
Total Direct Funding

Passed Through Funding:

Passed through the Regents of the University of California on behalf of its San Francisco campus:
Area Health Education Center Point of Service Maintenance Grant "AHEC" U77HP23071

Passed through the City of Santa Ana:

Community Programs to Improve Minority Health Grant CPIMP211286

Passed through California Primary Care Association:

Technical and Non-Financial Assistance to Health Centers - California 2 U58CS06830-15-00
Primary Care Association (CPCA} - HRSA Sub Award 6 U58CS06830-15-01

Passed through County of Orange:

Refugee and Entrant Assistance- State Administered Programs 88-381-6050

Total Department of Health and Human Services

Total Federal Financial Assistance Expenditures

* Denotes major federal program.

See notes to the schedule of expenditures of federal awards.
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93.107

93.137

93.129

93.566
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$

400,915
400,915

91,849

141,862

24,956
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Notes to the Schedule of Expenditures of Federal Awards

June 30, 2023

(1) Summary of Significant Accounting Policies Applicable to the Schedule of Expenditures

of Federal Awards

(@)

(c)

Scope of Presentation

The accompanying schedule presents only the expenditures incurred by the
Coalition of Orange County Community Clinics (the Organization) that are
reimbursable under federal programs of federal agencies providing financial
assistance. For purposes of this schedule, financial assistance includes both
federal financial assistance received directly from a federal agency and
expended, as well as federal funds received indirectly by the Organization from a
non-federal agency and expended. Only the portion of program expenditures that
are reimbursable with such federal funds are reported in the accompanying
schedule. Program expenses in excess of the maximum federal reimbursement
authorized or the portion of program expenses that were funded with state, local
or other non-federal funds are excluded from the accompanying schedule.
CFDA#93.778 Medicaid in the amount of $113,557 expended for the year ended
June 30, 2023 have not been included in the accompanying schedule of
expenditures of federal awards per guidance given in 2 CFR 200.502(i), that
these amounts are not considered federal awards.

Basis of Accounting

The expenditures included in the accompanying schedule were reported on the
accrual basis of accounting. Expenditures reported include any property or
equipment acquisitions incurred under the Federal program. The accompanying
schedule of expenditures of federal awards is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Office of Management and Budget Uniform Grant Guidance).

Subrecipients

There were no payments of federal funds to subrecipients for the year ended
June 30, 2023.

De Minimus Indirect Cost Rate

The entity did not elect to use the 10% de minimus indirect cost rate for the year
ended June 30, 2023.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Schedule of Findings and Questioned Costs

Year ended June 30, 2023

Summary of Auditors’ Results

A)

Findings Related to the Financial Statements which are Required to be Reported in
Accordance with GAGAS

1. An unmodified report was issued by the auditors on the financial statements of the
auditee.

2. There were no material weaknesses in internal control nor were there any significant
deficiencies.

3. The audit disclosed no noncompliance which is material to the financial statements of
the auditee.

Findings and Questioned Costs for Federal Awards as Defined in 2 CFR 200.515(d)

4. There were no material weaknesses or significant deficiencies in internal control over
federal major programs of the auditee.

5. An unmodified report was issued by the auditors on compliance for federal major
programs.

o]

. The audit disclose no audit findings of federal awards required by the auditors to be
reported under 2 CFR 200.515(d)

~

. The major federal program of the auditee was derived from the U.S. Department of
Health and Human Services, CFDA#93.527 — Health Center Program Cluster.

oo

. The dollar threshold used to distinguish Type A and Type B programs was $750,000
under 2 CFR 200.518 (b) (1).

9. The auditee was considered a low risk auditee as defined by 2 CFR 200.518 for the
year ended June 30, 2023 for purposes of determining major programs.
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COALITION OF ORANGE COUNTY COMMUNITY CLINICS
Summary Schedule of Prior Year Audit Findings
Year ended June 30, 2023

There were no prior year findings from the year ended June 30, 2022 that required follow
up.
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